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|. DESCRIPTION OF REQUEST

On June 5, 2001, H.Q. Energy Services (U.S)) Inc. (HQUY) filed an application with the
Office of Fossl Energy of the Department of Energy (DOE), under section 3 of the Natural Gas Act
(NGA)Y and DOE Delegation Order Nos. 0204-111 and 0204-127, requesting authorization to
import from Canada up to 48,500 thousand cubic feet of natural gas per day for a period of fifteen
years beginning on the date of first import deivery. HQUS, amarketer of natura gas and dectricity, is
aDeaware corporation with its principa place of business in Coraopolis, Pennsylvania

Pursuant to the terms of a natura gas sdes agreement (Agreement) with Marketing d’ Energie
HQ Inc.(MEHQ), dated July 15, 1999, HQUS will purchase natura gas from MEHQ at the
interconnection point between St. Stephen in New Brunswick, Canada and Caais, Maine for delivery
to Bucksport Energy, LLC viathe Maritime and Northeast Pipdine where it will be used to fud a 185
MW naturd gas-fired cogeneration facility near Bucksport, Maine. Theinitid term of the Agreement is
five years, which commenced as of December 15, 2000. The Agreement may be renewed by either
party for up to two subsequent five-year terms upon written notice to the other party one year prior to
the expiration of the then-current five-year term. The commodity rate to be paid by HQUS in the initia
five-year term is based on a base rate and components reflecting natural gas price indices for Canada,
New England and NYMEX Henry Hub prices, plus MEHQ' s transportation costs on Maritimes

Northeast Pipeline from Goldboro, Nova Scotia to the U.S. border.
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[1. EINDING

The gpplication filed by HQUS has been evauated to determine if the proposed import
arrangement meets the public interest requirements of section 3 of the NGA, as amended by section
201 of the Energy Policy Act of 1992 (Pub. L. 102-486). Under section 3(c), the importation of
naturd gas from anation with which there is in effect afree trade agreement requiring nationd trestment
for trade in naturd gasis deemed to be consstent with the public interest and must be granted without
modification or delay. The authorization sought by HQUS to import natural gas from Canada, anation
with which afree trade agreement is in effect, meets the section 3(c) criterion and, therefore, is
consgtent with the public interest.

ORDER

Pursuant to section 3 of the Naturd Gas Adt, it is ordered that:

A. H.Q. Energy Services (U.S) Inc. (HQUS) is authorized to import from Canada up to
48,500 thousand cubic feet (Mcf) per day of natura gasfor a beginning on the date of first import
delivery and extending through December 14, 2005, pursuant to the terms of a natural gas saes
agreement (Agreement) dated July 15, 1999, between HQUS and Marketing d’ Energie HQ
Inc.(MEHQ). Thisnatura gas may be imported from Canada at the interconnection point between St.

Stephen in New Brunswick, Canadaand Calais, Maine.
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B. Thisauthorization will automatically renew for two additiond five year terms providing thet
HQUS files a copy of the renewed Agreement with this Office at the time of issuance.

C. Within two weeks after deliveries begin, HQUS shdl provide written notification to the
Office of Naturd Gas & Petroleum Import & Export Activities of the date that the first import of natura
gas authorized in Ordering Paragraph A above occurred.

D. With respect to the natura gas imports authorized by this Order, HQUS shdl file with the
Office of Naturd Gas & Petroleum Import & Export Activities, within 30 days following each cdendar
quarter, areport indicating by month the volumes and prices of natural gas imported pursuant to this
Order. If no imports have been made, areport of "no activity” for that calendar quarter must be filed.
If imports have occurred, HQUS must report tota monthly volumesin Mcf and the average purchase
price of gasin U.S. dollars per MMBtu delivered at the internationa border, and paid to MEHQ. The
monthly price information shdl itemize separately the monthly demand and commodity charges, fuel
charges, and, if applicable, reservation fees. HQUS shdll provide, to the extent possible, a breakdown
of the import volumes showing the amount sold to its customer.

E. Thefirst quarterly report required by Ordering Paragraph D of this Order is due not later
than July 30, 2001, and should cover the period from the date of this Order until the end of the second

calendar quarter, June 30, 2001.
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F. The notification and reports required by Ordering Paragraphs C and D of this Order shal
be filed with the Office of Natura Gas & Petroleum Import & Export Activities, Foss| Energy, Room
3E-042, FE-34, Forrestal Building, 1000 Independence Avenue, SW., Washington, D.C., 20585.

Issued in Washington, D.C., on June 25, 2001

Clifford P. Tomaszewski

Manager, Natural Gas Regulations

Office of Naturd Gas & Petroleum
Import & Export Activities

Office of Fossl Energy



