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DOE/ FE Opi ni on and Order No. 473

Order Granting Bl anket Authorization to Export Natural Gas to Mexico and
Granting Intervention

| . Background

On Cct ober 26, 1990, Clajon Marketing, L.P. (Clajon), filed an
application with the Ofice of Fossil Energy (FE) of the Departnent of Energy
(DOE) under section 3 of the Natural Gas Act (NGA) and DOE Del egation Order
Nos. 0204-111 and 0204-127, requesting bl anket authorization to export from
the United States to Mexico up to 365 Bcf of natural gas over a two-year term
begi nning with date of first export.

Clajon is a Delaware Linmted Partnership with its principal place of
busi ness in San Antoni o, Texas. Clajon intends to export natural gas to Mexico
for spot market sales both for its own account as well as for the accounts of
others. Clajon states that all export sales will result fromarnms-1length
negoti ations and that prices will be determi ned by market conditions. As a
mar ket er of natural gas, Cl ajon acts as agent on behalf of both producers and
purchasers in securing transportation arrangenents for such gas when
necessary. Clajon states that it would utilize existing pipeline facilities
for the transportation of the proposed volunes to be exported, and it would
submit quarterly reports detailing each bl anket export sal es transaction

In support of its application, Clajon states that there is no current
donmestic need for the gas that would be exported. Clajon further clainms that
gas exports woul d benefit the states from which supplies are drawn by
generating tax and rel ated revenues that woul d not otherw se be forthcon ng
as well as benefit the U S. by reducing the current trade deficit and creating
new markets for donestic gas. For these reasons, Clajon nmaintains that the
proposed exports of natural gas would be consistent with the public interest.

A notice of the application was issued on Novenber 29, 1990, inviting
protests, motions to intervene, notices of intervention, and conmments to be
filed by Decenmber 31, 1990.1/ A notion to intervene w thout conment or request
for additional procedures was filed by Valero Transm ssion, L.P. This order
grants intervention to this novant.

I'l. Decision

The application filed by Cl ajon has been evaluated to determine if the
proposed export arrangenment neets the public interest requirenents of section
3 of the NGA. Under section 3, an export nust be authorized unless there is a
finding that it "will not be consistent with the public interest.” 2/ In
revi ewi ng export applications, domestic need for the proposed gas exports is
consi dered, and any other issues deternmned to be appropriate in a particular
case. Clajon's uncontested export proposal, as set forth in the application
is consistent with section 3 of the NGA, and DOE's international gas trade

policy.

Current donestic natural gas supply, coupled with the short-term
mar ket - responsi ve nature of the contracts into which Cl ajon proposes to enter



indicate that it is unlikely the proposed export volunes will be needed
domestically during the termof this authorization. In addition, C ajon's
proposal , |ike other blanket export proposals that have been approved by
DOE, 3/ will advance the Secretary of Energy's policy goals of reducing trade
barriers by encouraging market forces to achieve a nore conpetitive

di stribution of goods between the U. S. and Mexico.

After taking into consideration all of the information in the record of
this proceeding, | find that granting Cl aj on blanket authorization to export
up to a total of 365 Bcf of natural gas over a two-year term under contracts
with terns of two years or |ess, beginning on the date of first export, is not
inconsistent with the public interest. 4/

ORDER

For the reasons set forth above, pursuant to section 3 of the Natura
Gas Act, it is ordered that:

A. Authorization is hereby granted to Cl ajon Marketing, L.P. (Cl ajon),
to export up to an aggregate of 365 Bcf of natural gas to Mexico over a
two-year term beginning on the date of first export.

B. This natural gas may be exported at any point on the internationa
border where existing facilities are |ocated.

C. Wthin two weeks after deliveries begin, Cajon shall notify the
O fice of Fuels Prograns, Fossil Energy, Room 3F-056, FE-50, 1000 I ndependence
Avenue, S.W, Washington, D.C. 20585, in witing of the date of the first
export authorized in Ordering Paragraph A above.

D. Wth respect to the exports authorized by this Order, C ajon shal
file with the Ofice of Fuels Prograns, within 30 days follow ng each cal endar
quarter, quarterly reports indicating whether exports of natural gas have been
made, and if so, giving, by nonth, the total volune of the exports in Mf and
the average price for exports per MVMBtu at the international border. The
reports shall also provide the details of each export transaction, including
the nanmes of the purchaser(s), and of the seller(s), including those other
than Cl ajon, estimated or actual duration of the agreenent(s), transporter(s),
points of exit, and market(s) served.

E. The notion to intervene, as set forth in this Opinion and Oder, is
hereby granted, provided that participation of the intervenor shall be limted
to matters specifically set forth inits notion to intervene and not herein
specifically denied, and that the adm ssion of this intervenor shall not be

construed as recognition that it mght be aggrieved because of any order
i ssued in these proceedings.

I ssued in Washington, D.C, on January 31, 1991
- - Foot not es- -

1/ 55 FR 49562, Novenber 29, 1990.

2/ 15 U.S.C. Sec. 717b.

3/ See e.g., Access Energy Corporation, 1 FE Para. 70,361 (October 10,
1990); Transco Energy Marketing Conpany, 1 FE Para. 70,359 (October 9, 1990);



and Tejas Power Corporation, 1 FE Para. 70,358 (October 9, 1990).

4/ Because the proposed exportation of gas will use existing facilities,
the DOE has determi ned that granting this application is not a major Federa
action significantly affecting the quality of the human environnment within the
meani ng of the National Environmental Policy Act (42 U S.C 4321, et seq.) and
therefore an environnental inpact statenent or environnental assessnment is not
requi red. See 40 CFR Sec. 1508.4 and 54 FR 12474 (March 27, 1989).



